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Abstract:

This study deals with the issue of the role of Islamic financial instruments in
achieving sustainable development (Malaysian experience as model in 2000-
2015).Where it discussed in the theoretical part the sustainable development
between the positive and Islamic concept. It has identified the similarities and
differences between the two concepts, and the three dimensions of this development
that are: economic dimension, social dimension, environmental dimension as well
as the most important indexes of measuring these dimensions.

On the other hand, it has been studied the reality of the sustainable
development and the Islamic Finance in Malaysia, where the Malaysian economic
situation, the social situation, the environmental situation, had been analyzed
through some economic, social and environmental indicators, such as rate of
growth, the share of the individual in the national income, unemployment, poverty
and illiteracy, the amount of greenhouse gas emissions and co2. As for Islamic
finance in Malaysia, it has been studied the reality of Islamic banking and its
services, the reality of Sukuk, the reality of solidarity insurance (Takaful), the
reality of Zakat and Wagf.

To illustrate the role of Islamic financial instruments (Participation and trade-
offs instruments, Sukuk, Zakat and Wagqf) in achieving sustainable development
(especially economic and social ones). The study has treated some cases as model,
like Bank Muamalat Malaysia to clarify the role of Participation and trade-offs
instruments. The Selangor Zakat Foundation to clarify the role of Zakat, Johor
Corporation to clarify the role of the waqgf. In addition, it has been studied the role
of Sukuk in achieving the economic and social dimension, and the role of the Green
Sukuk in achieving the environmental dimension.

Finally, the study found that Islamic financial instruments, actually contribute
to the achievement of sustainable development, and it has an active role in that
matter, and this has been proved by the Malaysian experience, which showed that
the economic and social aspects are the most important dimensions of sustainable
development which the Islamic financial instruments contribute to realize, while the
environmental dimension is still a need for more support of these tools, and this
requires their adaptation and more creativity and innovation, to take profit as much
as possible from their role in achieving sustainable development.

Keywords: Sustainable Development, Islamic financial instruments, Malaysia.
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