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ABSTRACT :

This study aims at exploring how the export competitiveness of the The Euro-
Mediterranean Partnership has been affected by environmental policies.Starting from
the hypothesis of the exports' positive impact relying on the strong version of Porter
hypothesis which claims that environmental policies may enhance competitiveness
through innovation,and the pollution haven hypothesis which posits a positive impact
of exports by lax —lenient environmental policies. The study also tests the negative
impact that may result from compliance with environmental policies. For this
purpose, the model of gravity is estimated for a sample of exports from the following
Euro-Mediterranean Partnership countries: Algeria, Tunisia, Morocco, Libya, Egypt,
Turkey, Lebanon and Jordan, during the period from 2007-2018. The Bootsrap
approach is also adopted to avoid bias of small sample estimators .

The results of the study proved to support the negative impact of exports of the
Euro-Mediterranean Partnershiph. They also revealed that there is no significant
evidence mfavor on both the strong version of the Porter hypothesis and the pollution
haven hypothesis. Although the negative impact remains relatively small, it may be
crucial to enhance export competitiveness in the light of the increasing environmental
concerns at an international level through environmental agreements that have come
to affect the formulation of environmental policies, and even by consumers’
preferences for environmental goods. Accordingly, the study recommands that these
countries should strive to negotiate with the European Union to provide technical
assistance to support innovation on the one hand, and to cooperate with each other in
order to achieve sustainable competition for their exports.

KEY WORDS:
Export Competitiveness, Gravity Model, Panel Data, Bootstrap Approach, Euro-

Mediterranean Partnership, Environmental performance index.
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